The Future of the Alternative Data Market: Key 
Trends and Predictions 


The alternative data market has become a game-changer across various industries, redefining 
how companies make decisions and strategize for the future. Traditionally, businesses have 
relied on conventional sources of data such as financial reports, customer transactions, and sales 
figures. However, in recent years, there has been a shift towards data obtained from 
unconventional sources. These non-traditional data sets, known as alternative data, offer valuable 
insights into market trends, consumer behavior, and even operational inefficiencies that might 
not be visible through traditional data sources. 


As industries continue to embrace digital transformation, the market is set to expand 
exponentially. According to Grand View Research, the global alternative data market size is 
projected to reach USD 135.72 billion by 2030. This growth is driven by the increasing need for 
actionable insights across industries such as finance, retail, healthcare, real estate, and 
manufacturing. Financial institutions, particularly hedge funds and investment firms, have been 
at the forefront of using alternative data to gain early market insights and better predict consumer 
trends. The increased demand for data-driven decision-making and technological advancements 
are key drivers behind this growth. 


Emerging Trends Shaping the Future of Alternative Data Market 


The alternative data market is growing quickly as businesses look for innovative ways to use 
non-traditional data. With rising demand across industries such as retail and healthcare, the 
market is set to expand further. Advanced technologies like AI and ML are boosting this growth 
by helping companies make sense of unstructured data. Emerging markets will also play an 
important role in driving this trend. Here are some key trends shaping the future of the 
alternative data market: 


Transformation through AI and Machine Learning 

Artificial intelligence and machine learning technologies are transforming the way businesses 
analyze alternative data. AI and ML enable faster processing and extraction of insights from 
large datasets, improving predictive analytics and giving companies a more accurate 
understanding of market trends. These technologies excel at analyzing unstructured data from 
social media posts, customer reviews, and news articles. They can process large volumes of data 
to reveal hidden patterns, allowing businesses to predict consumer behavior and identify market 
opportunities more accurately. 


In the future, AI-driven platforms will become more advanced, offering businesses real-time 
insights into market dynamics. For instance, hedge funds are already using AI to analyze satellite 
data and predict trends in agriculture and retail. As AI technologies continue to evolve, they will 
play an even larger role in transforming the alternative data industry. 


The Rise of ESG Data 

Environmental, Social, and Governance (ESG) factors are becoming more important to investors 
and businesses alike. In response to this growing demand, the alternative data market is 
increasingly focused on providing insights related to ESG performance. Alternative data can help 
measure a company's environmental impact, corporate governance practices, and social 
responsibility efforts. As more investors prioritize sustainability and ethical business practices, 
the demand for ESG-related alternative data is expected to increase. 


Increased Adoption in Non-Financial Sectors 

The finance industry has led the use of alternative data, but other sectors are catching up. 
Retailers use it to improve supply chains, track competitor prices, and understand customers. In 
healthcare, wearable devices and social data help improve patient care and operations. Real 
estate companies rely on data such as foot traffic and location analytics to evaluate properties 
and spot investment opportunities. These insights help businesses stay competitive with real-time 
information on trends and behavior. 


Data Privacy in the Digital Era 

As the alternative data market grows, concerns about privacy and ethics are increasing. 
Collecting data from unconventional sources must follow strict privacy laws and ethical 
guidelines. Governments are tightening regulations, and businesses must adopt transparent 
practices to stay compliant. Ethical use of data, like avoiding bias, is important to maintaining 
trust. Companies must focus on data security and ensure responsible use of alternative data. 


Consolidation of Data Providers 

As the alternative data market grows, smaller providers will likely merge with larger firms, 
creating unified platforms for diverse data needs. This will simplify data access and analysis for 
businesses. Partnerships between data providers and tech companies will also increase, 
integrating advanced tools with alternative data. These collaborations will help companies make 
smarter decisions and stay competitive. For example, in August 2024, Bipsync partnered with 
Preqin to provide users with the latest data on various assets, improving decision-making for 
clients across different sectors. 


Real-Time Data for Decision-Making 

Real-time data is becoming crucial for businesses to make quick, informed decisions. With the 
help of IoT devices and edge computing, companies can collect and process data instantly, 
enabling them to respond to market changes right away. For example, retailers can adjust 


inventory based on real-time foot traffic data. These capabilities help businesses stay agile and 
gain a competitive edge. 


Final Words 

The future of the alternative data market looks bright, with continued growth and technological 
progress. AI and machine learning will help businesses gain deeper insights from data, and 
emerging markets will create new opportunities. However, businesses must handle data 
responsibly to address privacy and ethical concerns. In the future, more industries will adopt 
alternative data, and companies that innovate while following ethical practices will be well- 
positioned to succeed. 
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